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RESERVE BANK OF INDIA 
www.rbi.org.in 

RBI/2013-14/370 
UBD.BPD.PCB.Cir No. 37/09.22.010/2013-14                 November 14, 2013 
 
The Chief Executive Officer of 
All Primary (Urban) Co-operative Banks 
 
 
Dear Sir / Madam, 

Advances guaranteed by Credit Risk Guarantee Fund Trust for Low Income 
Housing (CRGFTLIH) – Risk Weights and Provisioning 

The Ministry of Housing & Urban Poverty Alleviation, Government of India has set up 
the Credit Risk Guarantee Fund Trust for Low Income Housing (CRGFTLIH) vide 
their Notification No.O-17034/122/2009-H dated June 21, 2012. On the issue of 
assignment of appropriate risk weight for loans guaranteed by CRGFTLIH, it has 
been decided as under: 

i) Risk weight 

UCBs may assign ‘Zero’ risk-weight to the guaranteed portion of the housing loan 
extended by them to eligible borrowers. The balance outstanding in excess of the 
guaranteed portion will attract a risk-weight as appropriate to the counter-party.  

ii) Provisioning 

In case the advance covered by CRGFTLIH guarantee becomes non-performing, no 
provisions need to be made towards the guaranteed portion of the housing loan. The 
amount outstanding in excess of the guaranteed portion should be provided for as 
per the extant guidelines on provisioning for non-performing advances. 

Yours faithfully, 
 
 
(A.K. Bera) 
Principal Chief General Manager 
 

शहरी बैंक िवभाग, कें िीय कायार्लय, गारमेंट हाऊस, पहली मंिज़ल, डॉ. एनी बेसेंट मागर्, वरली, मुंबई - 400018 भारत  
फोन: 022 - 2493 9930 - 49; फैक्स: 022 - 2497 4030 / 2492 0231; ई-मेल: cgmincubd@rbi.org.in 

Urban Banks Department, Central Office, Garment House, 1st Floor, Dr. Annie Besant Road, Worli, Mumbai 
- 400018, India 

Phone: 022 - 2493 9930 - 49; Fax: 022 - 2497 4030 / 2492 0231; E-mail: cgmincubd@rbi.org.in  
िहंदी आसान है, इसका ूयोग बढ़ाइए— 

चेतावनी: भारतीय िरज़वर् बैंक द्वारा ई-मेल, डाक, एसएमएस या फोन कॉल के जिरए िकसी की भी व्यिक्त की जानकारी जैसे बैंक के खाते का ब्यौरा, 
पासवडर् आिद नहीं मांगी जाती है। यह धन रखने या देने का ूःताव भी नहीं करता है। ऐसे ूःतावों का िकसी भी तरीके से जवाब मत दीिजए।  

Caution: RBI never sends mails, SMSs or makes calls asking for personal information like bank account details, passwords, etc.  It never 
keeps or offers funds to anyone. Please do not respond in any manner to such offers. 

 


